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6) What is Deferred Tax ?
Tax onTiming Difference

7) What is Timing Difference ?
Difference between Apname & Taxable
Income are of two types :

-

--
Timing Parmanent
Difference Difference

-- ↓
Taxable Deductible NO DTA/DTL
Timing Timing ↓Difference Difference

↓r t Kyunki aage
Jacke yeFutureIt suit Future st Difference

Tax Lagega Taxat Kathith :

↓ Saving revelse nai

Creating DTL now Hogi Hoga

↓
↓ Creating

DTA now

Jab Lag Jayega Suit t
Tax Tab DTL JabTax at
Reverse Ho Jayega Saving Ho

Jayeg : Tal

DTA Reverse

Ho Jeyaga
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---
- ---

E
---
--

Sol) :- -y23 .24

BookofAccor 700x

To provision For BD 70000

PBT = 1000000 - 70000 = 930000

(Accounting Income)

SomeTax Computation

PBT = 930000

#) items Disallowed
Por Fr BDD = 70,000

TaxableDo
a) CT exp - ok Dr. 300000

To <1 payame 300,000

↳ Pal al 300000

To <> exp . 300,000
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-alewac
Have.100000I 279000() DT A ↳200

pat00
culationof DT

Ak Income = 930, 000

Taxable Income = 1000000

-

Deductive Timing Die=7000Future
-DTH Bo% = 21000 Et itona

Bad-delt

actual

DTA is created because # USK9
DeductionJ there is a reasonable
milegaia

Certaining that in

Hoga

Future Bad-dects

deduction will be allowed (para 15)
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Taxexp :- (Fy 23-24)

CT Exp . (Dr) = 300 ,000

() DT Income ((w) = 21 1 000

-

TaxEp = 279000

24-25
Booksof Accounts

actual BD occurred

Provision Dr. 70000
To Debross 70000

PBT = 10 ,
00

,
000 - 0 = 10, 00,, 000

#utati
a

10 , 00 , 000

() Items
allowed

Baddetoo
Incre

(7 & 30% = 279, 000
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CT exp . Dr. 279000

To CT Payable 275000

Par al Dr. 279000

To <exp .
27S 000

-Pale
#exesp:-
C emp 279000 I (3000d
DTAMev . Cl000

/000

Calculation:

5) A Incre = 10
,
00

,

000

6) Taxisle From = 930000
-

Reversal of Timing = 70 % 00
Difference

Reversal of DTA = 21000

& 30%
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Desp (pal) Dr. 2 1 000

To DTA al 21000

Taxes19000
DT Exp (Dr) 21000

50000
-

&Ex !-(Parmanent Difference)
Fy 23.24 Income (before Personal exp - of Director)

is 600000

Personal esp - of Director = 50
,000

is Debited in Pal

It is disallowed by 17 Act parmanently

1yc4 .25 Incr = 600000 C
Sol) ! -

:
PBTk Income
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2)mputation of It :-

PBT = 550,000

(t) Disallowed
Per . exp = 500000

-
laxable=
Income

C7@30% = 180,000

3) This time the difference betweenA
Income & Taxable Incre is permanent
which will never be reversed

Hence NO DTA/DTL Shall be created.

Par (extract) Ey 23 . 24
-

PBT 550000

↳exemp
18000.
i

DT -

I
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Cy-25
PBT(AC Inor) = 600 , 000

Taxable Income = 600 , 000

CT& 30% = 180,000

ar(extract)
PBT 600,000

17ax exp I
CT 180000

180000

DT

I


