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Example 1

Assume Income before Provision for Bad-Debts for 23-24 & 24-25 is{10,00,000 p.a.

In FY 23-24 Provision for Bad-Debts created of X 70,000 & Debited to PACBUT disallowed in Income
CTax. )

In FY 24-25 actual Bad-Debts occur for X 70,000 &Glrowed in Income Tax. I
Show Tax Accounting & P&L Extract for both years. Tax Rate 30%.
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